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Subject to Lender's aption wneder parageaphs 4 and 5 boreof, Boroeser ~hall pav to Lender
on the dav monthly mstallments of princapal and mierest ane pavabde under the Note o until the Note < peadd 1o fall, o stin (herein
“Funds™) equal to one-twelfth of the yearly taxes and a<sesspents whiel mav attan pricnity over thas Morrgage, and grennd rents
on the Property, i any, phis one-twelfth of vearly premiium instaibenss for hazarnd iearsnee, phis ane-taelfith of vearly premmm
initallinents for mortgage insurance, 1f any, all s recsonablv rotimated intediv and from time to timne 1y Lendder one the basis of
axgesnents and bill< and reazonable estimates thereof, The Funds <l be beld an snonetinnon the diposits or aecounts of which
are insured or guaranteed by o Federal or state sgeney fincluding Londer if Lender 1= s boan irsnitnnan )y, Leneder -Ball apply the
Funds to pay =ud taxes, assessments, in=urance pooainms and ground rent<. Linder =hall niake no ebiiree for =0 holding and apply-
ing the Funds or veniving and compihing sabl scesements and bl Bosrower and Tendir spay sz in writlng at the time of
exccution of this Mortgage that interest on the Funds =hali Le patd 10 Borrowaer, and unleis such agrecment is made, Lender shall
not be revjuired to pay Borrower any interest on the Funds Londer =had] give to Borrowsr. sithout charge. an annual accounting of
the Funds showing credits and debats to the Fond< and the purpose for which cach débit to the Funds was made. The Funds are
pledged as additional security for the sums secired by this Morigage.

2. Funds lor Taxes and Insurance.

I the amount of the Funds held by Lender. together with the future monthly installments of Funds payvable prior to the due
dates of taxes, assessments  insurnnee premnims and ground rents. shalt execod the amount required to pay said taxes. assessments.
infurance premiums and ground rents as they fall due, such e xeess shall el st Borrower's option, either promuptly repaid to Borrower
or (reditedd to Borrower on monthly instailments of Fonds If the amount of the Funds beld by Londer ~hall not be sufficient to
pay taxes, assesSments, Inurance prominms and ground rents as they fall due, Borrower shall pay to Lender any anount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower requesting pavinent thereof.

Upon pavment in full of all sum- secured by this Mortgage. Lender <hall promptly refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Property is sold or the Property is athenwise swquired by Lender, Lender shall apply, no later

than inmediately prior to the zale of the Projerty or it< weqisition by Lender. any Funds held by Lender at the time of applica-
tior as a credit against the sums secured by this Moriguge.

3. Application of Payments. Unliss applicable Taw provides otherwise. all paviments received by Lender under the Note and
paragraphs B and 2 hereof shall be applied by Lender fira1 in pavment of amounts pavable to Lender by Borrower under paragraph

2 hereof, then to interest pavable on the Note and on Future Advances, 1f anyv. and then to the prineipal of the Note and to the
priccipal of Future Advances. if any.

4. Charges; Liens. Borrower shall pay all faxes. asseaments dind other charges. fines and nnpositions attributable to the
Properiy which inay attain a prionty over this Mortgage, and ground rents. if any. at Feader’= option in the manner provided
under paragraph 2 hereof or by Bomower making payvment. when due. directly 1o the jpavee thereof. Borrower <hall promptly
jurpish to Fender all notices of amounts due under this parsgraph. and in ihe event Borrower shall make pavment directly,
Borroner =hall promptly furnizsh to Lender receipts evidencing such pavments. Borrawer shall promitly dizcharge any lien which
has prioriiy over this Mortgage : provided, that Borrower shall not be required to discharge any such lien o0 long as Borrower shall
agree in writing to the pavment of the ohligation secured by such Hen in a manner acceptable to Lender. or shall in good faith

contest such lien by, or drfend enforcement of such lien in. legal proceedings which ojerate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage™. and such other hazands as Lender may require and 1a such
amounts aml for such periods as Lender may require: provided. thar Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay ihe sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unrcasonably withheld. All premiums on insuranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when due. directiy to the insurance carrier.

All insurance polivies and renewals thereof shall be in form weveptable to Lender and stall include a standand mortgage e¢lause
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss. Borrower shall give
prompt notice to the insurance carrter and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Fender and Borrower otherwise agree in writing. insurance proceeds shall be apphed to restoration or repair of the
Property damaged, provided sieh restoration or repair i1s cconomically feasible and the secuniiv of this Mortgage is not thereby
inpaired. If such restoration or repair 15 not econemically feasible or if the secunity of this Mortgage would be impaired, the
msrance proceeds shall be npphied to the sums seeuredd by this Mortgage. with the excess. 1f any. paid to Borrower. 1f the Froperty
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 daxs= after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender is anthonzed to colleet and apply the insurance proceeds at
FLender’s option either to restoration or repair of the Property or to the sums secured iy this Morigage.

Unless Lender and Borrewer otherwise agree in writing. any such application of proceeds to principal shali not extend or
jostpone the due date of the monthly installments referred to in paragraphs 1 snd 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in 2nd 1o the procecds thereof (to the extent of the sums =secureid by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition =hall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairnnent. or deteporation of the Property and shall comply with the provisions of any
lease, of this Mortgage 1= on a leasehold. If thix Morgage 1= on o condominim unit. Borrower shall perfiorm all of Borrower’s

obl_zations under the declaration of condominium or master slecd. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1f Borrower fails to perforn the covenants and agreesuenis contained 1n this Mortgage, or

if any 2ction or procecling i< commenced which materialiv sffeets Lenders interest i the Property, including, but not lhimited to,
eminent Jomain, insolveney, code enforcement, or arrangements or prococdings imvelving a bankrupt or decedent, then Lender at
Lender’s option. upon nottre to Borrower, may make such appearances. disburse sach sums= awd take such acrtion as 1s necessary to
protect Lender’s interest, including, but not imited to. disbirss nuent of reasonable aitorne s fees and entry wpon the Property to
make repairs. Any amounntsJdishursed by Lender pursnant to this parsgraph 7. with nterest thereon, shall Become additional indebt-
edness of Borrower scenredd by this Mortgage. Unless Bomrower and Lender sgree to other terms of pavment. such amounts shall be
payable upon notice from Lender to Borrower roqueating pavoent thereof, and ~hadl bear intorest from the date of dishursement at
the rate =tated in the Note unless payment of interest wt stich 1ate would be contrary to applicable law. in which cvent such

amounts =hall bear intere=t at the highest rate permissible by applieable law. Nothing contained in this paregraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender mav make or cause to e made reasenable entoes upon and inspections of the Property. provided that

FLender shall give Borrower noties prior to any such inspeetion specifving tensomable caise therefor selatad 1o Lender's interest in
the Property.

9. Condemnatien. The provecds of any award or ¢laun for damages divcet o coneguentiadan contection with anv condemna-
tion a1 other taking of the Proporty. or part therof, or for conveyanse i o of condemunation. are Lhereby assigned and shall be
paid to Lender.

In the cvent of o tetat taking of the Propertyv, the jaoceeds shadl b apphied 1o the smms sooured by thias Mostgage. with the
vxee s, 1f Hny, ;:1:-] tor Botrower, Inorhe vt of o i‘.ll’tllI 1:{Li1:;: of tie Projorrv, nnloss Borrower ared Loraber oo pwise (igf!"(‘ n
writing, the e ~hall e apphicd to tha sunes womed b thos Morteege uch proporiion of the paoceeds s i- cqgual to that groportion
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